
 

700 Central Expressway South, Suite 550 • Allen, TX  75013 • 972-850-0850 • FAX: 972-850-0851

 Dallas 
 Glenn A. Tobleman, F.S.A., F.C.A.S.     

 S. Scott Gibson, F.S.A.     

 Cabe W. Chadick, F.S.A.     

 Michael A. Mayberry, F.S.A.     

 David M. Dillon, F.S.A. 

 Gregory S. Wilson, F.C.A.S.    

 Steven D. Bryson, F.S.A.     

 Bonnie S. Albritton, F.S.A.       

 Brian D. Rankin, F.S.A.     

 Wesley R. Campbell, F.C.A.S., F.S.A.     

 Jacqueline B. Lee, F.S.A.      

 Brian C. Stentz, A.S.A.      

 Robert E. Gove, A.S.A.          

 J. Finn Knox-Seith, A.S.A.      

 Jennifer M. Allen, A.S.A. 

 Josh A. Hammerquist, A.S.A.    

 Xiaoxiao (Lisa) Jiang, A.S.A.    

 Sujaritha Tansen, A.S.A.     

 Jay W. Fuller, A.S.A.      

 Sergei Mordovin, A.S.A. 

 Robert B. Thomas, Jr., F.S.A., C.F.A. (Of Counsel) 

  

 

 

 

 

 

Kansas City 
 Gary L. Rose, F.S.A. 

 Terry M. Long, F.S.A. 

 Leon L. Langlitz, F.S.A. 

 Anthony G. Proulx, F.S.A. 

 Thomas L. Handley, F.S.A. 

 D. Patrick Glenn, A.S.A., A.C.A.S. 

 Christopher H. Davis, F.S.A. 

 Karen E. Elsom, F.S.A. 

 Jill J. Humes, F.S.A. 

 Christopher J. Merkel, F.S.A. 

 Kimberly S. Shores, F.S.A. 

 Jan E. DeClue, A.S.A. 

 Patricia A. Peebles, A.S.A. 

 London / Kansas City 
 Roger K. Annin, F.S.A. 

 Timothy A. DeMars, F.S.A. 

 Scott E. Morrow, F.S.A. 

 Baltimore 
 David A. Palmer, C.F.E. 



 

Lewis & Ellis, Inc.  Actuaries & Consultants

 



 

Lewis & Ellis, Inc.  Actuaries & Consultants

 

1
 Leveraging is the result of the fixed nature of deductibles and copays causing the carrier to bear a greater portion of 

the cost of the medical inflation 
2
 In developing the manual pure premium which will be charged to groups, group-specific demographic and 

industry factor will be applied and is based on the weighted average demographic/industry factor for the group.  This 

step in the rating methodology removes the effect of demographics and industry from the average claim cost by 

using the reciprocal of the weighted average demographic/industry factor for each product type (Non/HDHP, 

HDHP). 

 The re-sloped 4Q14 rates were derived from MVPHIC’s updated benefit pricing model, which reflects updated 

claim utilization data, claim distribution tables and factor tables.  Exhibit 3a demonstrates that the re-sloped manual 

rates are revenue neutral to the 4Q14 manual rates weighted on the calendar year 2013 membership.
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4
 Sovaldi, a high cost prescription drug, approved for use in December 2013, is used to treat Hepatitis C. 
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5
 We envisage that the 3Q15/4Q15 rates will not reflect such high non-uniform swings as the benefit relativity 

corrections will already be in place by the proposed 1Q15/2Q15 rates. 
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6
 The American Academy of Actuaries (Academy), the American Society of Pension Professionals and 

Actuaries, the Casualty Actuarial Society, the Conference of Consulting Actuaries, and the Society of Actuaries. 
7
 These organizations adopted identical Codes of Professional Conduct effective January 1, 2001. 
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